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Tax Futures 


The House Ways and Means Committee has 
demonstrated its unwillingness to give leadership 
on tax decisions. It reluctantly and tentatively 
approved withholding taxes. It failed to accept 
Treasury recommendations on income tax rates. 
It indicates its fear of heavy taxation in its cur- 
rent consideration of ways to adjust the tax 
burdens of those who are making debt payments. 

Failure to accept the Treasury proposals is a 
measure of the job ahead, for even these pro- 
posals were inadequate to meet the threat of in- 
flation. Stiffer levies on everybody are needed, 
especially on the lower income groups who spend 
most of their money on goods. 

There are still choices on how to make taxes 
effective in the fight against inflation. The major 
obstacle is the shrinking on the part of both the 
Congress and the Treasury from making any of 
those choices: an all-out income tax, a sales tax, 
some form of refundable tax. 


An adequate income tax would mean much 
steeper rates on the lowest income tax brackets— 
perhaps 30% or more—and plans for further 
lowering of exemptions. Following rejection of 
the proposals made this year, the Treasury has 
thrown out a suggestion for a modified income 
tax: income would be taxed, but there would be 
exemption of all money saved or used for debt 
payments. Such a plan might help the voluntary 
bond buying program since people might in- 
crease their savings. It might not seem quite 
as objectionable to Congressmen as the present 
income tax. 


The sales tax is another alternative. It has 
been suggested that coupons could be issued in 
amounts comparable to the personal exemptions 
allowed under an income tax, which could be 
used in payment of sales taxes until they were 
gone. This would overcome the basic objection 
to a sales tax, that it makes no allowance for 
differences in family responsibilities. 


Either an income tax or a sales tax could be 
made the basis for a scheme of refundable taxa- 


RENDS ‘~“ "= 


News Service by the Washington Staff of the 


NATIONAL LEAGUE OF WOMEN VOT 
Washington, D 
Published bi-we 


JULY 3, 1942 


March 3, 1879. 


tion for the lowest income groups if the neces- 
sary levies seemed too steep to exact as outright 
taxes. 


Wage Stabilization Tested 


The “Little Steel” wage dispute pending be- 
fore the War Labor Board is the first major test 
of current attempts to stabilize wages through 
WLB orders. Should the Board grant the steel 
workers’ requested dollar-a-day pay raise, efforts 
to “freeze” wages or to establish more effective 
stabilization methods may be renewed. 

The steel case has been before the WLB for 
over four months. Recently its fact-finding 
panel reported that the steel companies are ‘‘able 
to pay” the increase, that steel wages have not 
kept pace with wages in durable goods industries 
nor with rising living costs. The panel made 
little reference to possible inflationary effects of 
wage increases, and indicated that curtailing 
buying power by not giving workers their share 
of the rising national income was no way to cut 
down the demand for civilian goods. ‘The re- 
port recognized, however, that this inflationary 
pressure should be curtailed, but appeared to 
prefer creating the buying power and then, later, 
draining it off. “The panel does not, however, 
intend to imply that a technique of forced sav- 
ings can properly be worked out in the course 
of adjusting labor disputes,” it said. 

The panel’s findings must now be passed on 
by the Board which will make the final decision. 
Should the increase be granted, the Board may 
be flooded with similar requests. Should it not 
be granted, widespread pressure for wage in- 
creases might halt temporarily. 


Progress Toward 
Union Security Policy 


After eleven tries, the War Labor Board 
reached a unanimous decision last week on 
“maintenance of membership’—a device for 
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guaranteeing to unions that they won’t lose mem- 
bers during the term of their contracts with 
employers. This unanimous decision is signifi- 
cant because it may mean that maintenance of 
membership will not be strongly contested by 
industry as theférn ula, for guaranteeing the 
position of uni®is.gpswartitne, and it may 
strengthen WLB’s hand i#’*dedling with future 


union security issues, : 


Since early March, when this compromise on 
union security was first ordered by the Board, 
it has been included in seven decisions to which 
employer members of the Board dissented. That 
unanimity was on the way was hinted at in three 
cases decided earlier in June, when only one or 
two employer members dissented. Finally, on 
June 26, a unanimous decision was reached in 
the Phelps-Dodge case. 

There is, however, a major hurdle immediately 
ahead for the maintenance of membership idea. 
In the “Little Steel” case, a majority of the fact- 
finding panel found the maintenance of member- 
ship formula applicable. The employer member 
of the panel, however, again dissented, and the 
union continues to press for a union shop. The 
final decision will be made by the WLB as a 
whole, and must be accepted by both the steel 
companies and the unions. There are indica- 
tions that there may be a bitter fight. 


Civilian War Injury Benefits 


The latest attempt to secure legislation au- 
thorizing payments to civilians who may suffer 
physical injury as a result of the war seems to 
be receiving sympathetic consideration by a Sen- 
ate Finance subcommittee. 

Some time ago a war damage insurance plan 
was enacted covering injury to property. More 
recently the Senate passed a bill providing bene- 
fit payments for off-shore workers injured in 
the Japanese attacks and for the dependents of 
those who were captured. The current proposal 
covers benefit payments and other assistance to 
any civilians injured, made homeless, or other- 
wise harmed by enemy attacks. It makes spe- 
cial provision for OCD volunteers, such as air- 
raid wardens, volunteer police and firemen, mem- 
bers of the Civil Air Patrol, who may be injured 
while performing their duties, and for merchant 
seamen. Dependents of persons detained in 
enemy countries would also receive allowances 
during the period of detention. 


The chief objection to previous bills has been 
to regular compensation payments for OCD 
workers. These workers are volunteers; hours 
of work are irregular; between 3 and 5 million 
people are involved; the cost might be consider- 
able. Committee questioning of witnesses indi- 
cates continued skepticism as to the need and 
practicability of providing a government system 
of compensation payments for injuries sustained 
by this group. 


Inflation Threat Grows 


Hardships from the effort to control inflation 
are becoming apparent. There is a growing in- 
clination to look at inflation as the lesser evil, 
probably because it is still in the future. The 
next few weeks may be critical. 

The Congress and OPA continue their fight, 
with the Congress winning the first rounds. The 
House allowed OPA $75 million for administra- 
tive expenses instead of the $161 million pro- 
posed by the Budget Bureau. Administrator 
Henderson claims that subsidies are necessary to 
take care of extraordinary costs or high cost pro- 
ducers when price ceilings would make business 
unprofitable. The Senate turned down a sub- 
sidy authorization once. Adverse reaction is re- 
ported in the House. The authorized increase 
in gasoline prices in the rationed East Coast states 
has brought additional criticism to Henderson 
from Senators who claim unfair discrimination 
against their states. 


No progress has been made toward getting 
farm prices under control. The fiscal year ended 
with the Agriculture appropriation deadlocked 
on the issue of allowing the Government to sell 
125 million bushels of wheat at lower than parity 
price. The House contention is that this Senate 
provision is an attack on the parity principle. 
If the House should finally yield, a dent might 
have been made in the farm bloc. Beef producers 
are urging that the ceiling price on beef be raised. 
The price ceiling on canned and dried fruits has 
been raised some 15% to meet the rising price 
of the raw product. 


No one claims that the tax bill about to be 
reported by the Ways and Means Committee will 
have much effect on the inflationary funds in 
the country. 

If the War Labor Board accepts the inference 
of the findings of a panel in the “Little Steel’ 
case, hope of effective control of wages by that 
agency may be gone. 
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